
WHY DOES THE ATCC WANT 

A RESPONSIBLE PARTY ON A 

TRADER’S LICENSE?



ROUTINE INSPECTION 

Conducting a routine Tobacco/Alcohol inspection at a retail establishment

1) The agent responds to a retail establishment; it could be a random inspection or handling a complaint at this 

store. 

2) The agent enters the store and approaches the clerk and identifies him or herself as an agent with the Alcohol 

Tobacco Cannabis commission. The agent explains that they are there to conduct an inspection of the Alcohol and 

or Tobacco products at the establishment. The agent would ask to speak to the manager or owner of the store. 

3) The agent would ask to see the stores current traders license and sales and use tax license. The agent would 

then ask for the invoices for the tobacco and or alcohol products. This is a way to provide proof that the items were 

purchase from a licensed Maryland wholesaler and the excise tax has been paid.

4) When the agent receives the invoices, they would compare the invoices to the inventory on the shelves to see if 

they match. If the agent finds a discrepancy, they will ask the employee if they have any additional invoices for 

these products. 



5) If there are no additional invoices provided, and there is no proof that the excise tax has been paid, the items are 
deemed contraband. The agent would then seize these items. 

6) If the agent was unable to locate the manager or the owner, the agent would ask the clerk if he could call the 
manager and or owner. Approximately 70-80 percent of the time the clerk would try to call the owner, who would not 
answer, or they would say that they did not have a number for the owner or manager. If the agent was able to speak 
to the owner on the phone, the owner would tell the agent they were not available. They would tell the agent that they 
were out of the state or out of the country. The agent would try to obtain a time to meet with the owner at a different 
time but most of the time the owner would never make themselves available.  

7) If the agent has exhausted all options to locate the owner or manager, usually they would ask the clerk if they were 
responsible for the store. The agent would ask the clerk if they had the keys to the front door, which would usually 
indicate that they have care and custody of the store. The agent would try everyway possible but if they were unable 
to locate a responsible party for the violation, they would issue the employee a criminal citation. The agent would 
notify the employee that if the owner does make themselves available that the owner would receive a criminal citation 
and the agent would talk to the Assistant States Attorney and ask to dismiss the charges on the employee.  

ROUTINE INSPECTION CONT’D
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TAX LOSS TO 
MARYLAND

Stats for FY25

• Cigarettes seized 31,584 packs 

• Retail value $415,404.18

• Tax loss to MD $154,171.25

• Other Tobacco Products Seized 369,950 sticks 

• Retail value $392,940.00

• Tax loss to MD $267,163.00

• Total tax loss to Maryland is $421,334.25



DUTIES THAT CAN BE CARRIED OUT 
BY THE COMPTROLLER

• Effective: July 1, 2023

• MD Code, Business Regulation, § 17-202

• § 17-202. Powers and duties in general

• Current Business Regulation MD Code language

• (a) The Comptroller or the Executive Director shall enforce this title.

• (b)(1) The Comptroller:

• (i) shall appoint a chief license inspector; and

• (ii) may appoint assistant license inspectors.

• (2) The chief license inspector and each assistant license inspector is entitled to:

• (i) compensation in accordance with the State budget; and

• (ii) reimbursement for expenses under the Standard State Travel Regulations,1 as provided in the State budget.

• (c) The Comptroller may delegate any power or duty of the Comptroller under this title.

• (d) To enforce this title, the Comptroller may make investigations and hold hearings on any matter covered by 

this title, at any time or place in the State, and, in connection with an investigation or hearing, may:

https://govt.westlaw.com/mdc/Document/ND4961DB01C6011EE9AC9DC4F7D4A2D64?viewType=FullText&originationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)#co_anchor_I2AB4C380A1EF11EFA81DD7E45C81D9FB
https://govt.westlaw.com/mdc/Document/ND4961DB01C6011EE9AC9DC4F7D4A2D64?viewType=FullText&originationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)#co_anchor_I2AB4C380A1EF11EFA81DD7E45C81D9FB
https://govt.westlaw.com/mdc/Document/ND4961DB01C6011EE9AC9DC4F7D4A2D64?viewType=FullText&originationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)#co_footnote_I64605AD08E2611DCAFECE1FB70D3078B


(1) administer oaths;

(2) examine witnesses;

(3) receive evidence; and

(4) issue subpoenas for the attendance of witnesses to testify or to produce evidence.

(e) The Comptroller shall make all license materials, including stickers, available to the clerks on 
or before April 1 each year.

(f) The Executive Director, or an officer of the Field Enforcement Division of the Alcohol and 
Tobacco Commission, may make investigations and issue citations to enforce this title.

(g) The Comptroller may adopt regulations to:

(1) carry out this title; and

(2) define any term used in this title.

DUTIES THAT CAN BE CARRIED OUT 
BY THE COMPTROLLER (CONT’D)



MD CODE, BUSINESS REGULATION, § 17-302
§ 17-302. APPLICATIONS (1 OF 3)

(a)(1) Subject to paragraph (2) of this subsection and except as otherwise provided in this title, an applicant for a new 
license under this title shall submit to the clerk:

(i) an application that the clerk provides; and

(ii) payment of the appropriate license fee required by this title.

(2) If an applicant is applying for a new trader's license in a county or municipality that has not selected a uniform license 
fee under § 17-1806 of this title, the applicant shall submit to the clerk a certification by the State Department of 
Assessments and Taxation, or other certification acceptable to the clerk, of the value of the stock-in-trade reported as 
inventory on the Business Personal Property Tax Return in each county where the business is located for the appropriate 
valuation year.

(b)(1) Subject to paragraph (2) of this subsection and except as otherwise provided in this title, a licensee applying for 
renewal of a license shall submit to the clerk, electronically or otherwise:

(i) a certification by the county treasurer under subsection (c) of this section that there are no unpaid taxes due to the State 
or county on the fixtures or stock-in-trade; and

(ii) payment of the appropriate license fee required by this title.



MD CODE, BUSINESS REGULATION, § 17-302
§ 17-302. APPLICATIONS (2 OF 3)

(2) If a licensee is applying to renew a trader's license under this title, the licensee shall submit to the clerk a certification by 

the State Department of Assessments and Taxation, or other certification acceptable to the clerk, of the value of the fixtures 

and stock-in-trade reported as inventory on the Business Personal Property Tax Return in each county where the business is 

located for the applicant's business for the appropriate valuation year.

(c)(1) In this subsection, “county treasurer” includes the Director of Finance or other chief fiscal officer of a county that does 

not have a county treasurer.

(2) This subsection does not apply to a domestic corporation that has shares subject to taxation under State law.

(3) Except as otherwise provided in this title, a licensee applying for renewal of a license shall submit to the clerk, electronically 

or otherwise:

(i) a certification by the county treasurer of that county, if applicable, that there are no unpaid taxes due to the county on the

fixtures or stock-in-trade;

(ii) a certification by the municipal corporation, if any, where the business is located that there are no unpaid taxes due to the 

municipal corporation on the fixtures or stock-in-trade; and



MD CODE, BUSINESS REGULATION, § 17-302
§ 17-302. APPLICATIONS (3 OF 3)

(iii) a certification by the Comptroller that there are no unpaid taxes due to the State.

(d) In this section, the valuation year:

(1) in Washington County, is the fiscal year that includes May 1 of the calendar year when the license is issued; or

(2) in each other county, is the second preceding calendar year before the year for which the license is sought.

(e)(1) This subsection applies only in Calvert County.

(2) The clerk may not issue a license under this title for the first time to a business that will be located in Calvert County 

unless the applicant submits to the clerk a certification that the location of the business for which the license is sought is 

zoned for the type of business for which the applicant is seeking a license.

(3) The certification must be issued from:

(i) the Calvert County Department of Planning and Zoning; or

(ii) the appropriate municipal corporation, if the location of the proposed business is within the boundaries of a municipal 

corporation.

(f) Each application for a license shall contain any information required by the Comptroller in regulation.



ATCC EXAMPLE

The ATCC has dealt with numerous locations that have taken that role as “just 

part of business”. The ATCC executed a Search and Seizure warrant at a 

business selling cannabis without a license in May 2025. Agents removed a 

large amount of cannabis from the store. The manager was issued a citation 

with a $5000.00 fine. On 8/7/25 agents conducted a follow up inspection at the 

same store and located the store is still selling cannabis. More items were 

seized and a citation was issued for $5000.00. there are numerous other 

stores that just have the mindset that its just part of business because they are 

not paying the required excise or sales tax.



In conclusion, when an agent locates a violation and is unable to locate the 

responsible party for the business they are unable to hold anyone responsible 

for the violation. This in turn allows the violators to continue to break the law 

with out consequences. A civil citation is not going to work. The monetary fine 

that could be assigned would be assessed by the law breaker as just part of 

doing business.  

CONCLUSION
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